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ELANGO INDUSTRIES LIMITED
No.5, Ranganathan Garden, 15" Main Road - Extn.
Anna Nagar, Chennal = 600 040

NOTICE

NOTICE is hereby given that the 24" Annual General Meeting of the members of ELANGO
INDUSTRIES LIMITED will be held on Thursday the 26" of September, 2013 at 11am.at
the Registered Office of the Company at No.5, Ranganathan Garden, {15" Main Road
Exlension) Anna Nagar, Chennai — 800 040, to transact the following business:

ORDINARY BUSINESS

1, To recelve, consider and adopt the Audited Balance Sheet of the Company as at 31

sizreh 2013 and the Statement of Prafit and Loss for the year ended 31* March 2013
togethar with the Auditors’ Report and Directors’ Report thereon.

2. To appoint a Director in the ptace of Mr.K.8.Shanmugam who retires by rolation being

efigible offers himself for re-appointment. -

3. To appoint a Director in the place of Mr. R.Ramesh who retires by rotation being eligible
offers himself for re-appointment.

4. To appoint Auditors 1o hold office from the conclusion of this Meeting until the conclusion
of the next Annual General Meating of the Company and authorize the Board to fix their
remunaration.
For and on behalf of the Board
Place: Chennai
Date: 19" August, 2013
(S. Elangovan)
Chairman & Managing Director

NOTES

1. A Member entitted to attend and vote at the above meeting is entitled 10 appoint one
of more Proxies 10 attend and vole instead of himseif and the Proxy need not be a
Member of the Company- The Proxy form duly completed should be deposited at the

Registered Office of tha Company not less than 48 hours fixed for holding the Mesting.

2. The Register of Membars and Share Transfer Books of the Company shall remain
ciosed from 20/8/2015 to 26/9/2013 (bolh days inclusive)

For and on behalf of the Board

Place: Chennail

Date: 19" August, 2013
(S. Elangovan)
Chairman & Managing Director
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ELANGO INDUSTRIES LIMITED
No.5, Ranganathan Garden, 15" Main Road ~ Extn.
Anna Nagar, Chennal — 600 040

DIRECTORS’' REPORT
Dear Members,

Your Directors have great pleasure in presenting the 24™ Annual Report of the Company
together with the Audited Balance Sheet of tha Company as at 31* March, 2013, the Statement
of Profit and Loss for the year ended on that date and the Auditors’ Report thereon

FINANCIAL REVIEW

Rs. Lakhs

' 2012-13 201112 .
Net Sales - -
Other Income ! 15.19 30.38
Profit Before Depreciation and Tax (36.54) {31.08)
Depraciation 1.75 2.04
Profit before Tax (38.29) (33.12)
Less : Provision for Tax - -
Profit after Tax (38.29) (33.12)
Add : profit brought forward 163.58 196.70
Profit Carried to Balance Sheet 125.28 163.58
DIVIDEND

Considering financial performance, Your Directors have decided not to declare any Dividend
for this year.
FUTURE OUTLOOK

The Company has Invested its surplus funds in a power generating company and has
generated Income in the form of dividend to the tune of Rs 15,19 Lakhs. The Company
has parked the funds in the Power Generating Company and planning to enter into power
seclor,

DEPOSITS
No Fixed Deposits were accepted by the Company during the year.
DIRECTORS

Shri. K.S.Shanmugam Director and Shri.R. Ramesh Director of the Company, who retire
by rotation and being eligible, offer themselves for re-appointment.
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AUDITORS

M/s. V. SENTHILNATHAN & Co., Charterad Accountants, Chennai, the Statutory Auditors
of the Company, retires at the conclusion of the forth coming Annual General Meeting and
is efigible for re-appointment.

DISCLOSURES

As the Company yet to begin its activities, the required particulars under Sections 217 (1)
& (2) of the Companies Act, 1956 read with the Companiles (Disclosure of Particulars In
the Report of the Directors) Rules, 1988 is not applicable.

PARTICULARS OF EMPLOYEES

The Statement as required under 217(2A) of the Companies Act Is not applicable to the
Company, 5

C ¥ PO 1
Your Directors confirm: '

a) That in preparation of the Annual Accounts, the applicable Accounting Standards
have been followed along with proper explanation relating to material departures |

b) Thatthe Directors had selected such Accounting Policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give @
true and fair view of the state of affairs of the Company at the end of the Financial
year ended on 31" March, 2013.

c) Thatthe Directors had taken proper and sufficient care for maintenance of adequale
accounting records for the year ended 31* March, 2013 in accordance with the
Provisions of the Companies Act, 1956 for safeguarding the assets of the Company
and for the prevention and detection of Fraud and other irregularities.

d) That the Directors had prepared the Annual Accounts on an ongoing basls.

ACKNOWLEDGEMENT
Your Directors would like to place on record their gratitude to the Members for their continued

support and confidence. Your Direclors also would like to thank the Staff Members at
various levels for their committed Services for the Company.

For and on behalf of the Board
Place: Chennal

Date: 19" August, 2013
(S. Elangovan)
Chairman & Managing Director
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CORPORATE GOVERNANCE
Philosophy of Code of Governance

The company continues to focus on good corporate governance, in line with the
prescribed standards, and its primary objective is to create and adhere to a corperate
culture of conscience and consciousness, integrity, lransparency and accountability
for efficient and ethical conduct of business for meeting its obligations towards
shareholders and other stakeholders.

The Company recognizes the strong corporate governance is indispensable an
important instrument of investor protection.

1. Board of Directors

Composition:

The Board Comprises of Six Directors of which 4 are non-executive directors.
| | 2. Meetings of the Board

The Board meets at least once a quarter to review the quarterly results and other
items on the agenda. The Board meetings are generally held in the Registered Office
at Chennai. The agenda of the Board meeting Is drafted in consultation with the
Chairman and the same is distributed in advance to the Board members.

During the Financial Year Four Meetings of the Board of Directors were hald on
27.04.2012, 25.07.2012, 29.10.2012 and 28.01.2013,

Attendance Recorded of each of the Directors at the Board Meeting during the year
ended 31.03.2013 as also of the Annual General Meeting is as under.

Name No. of Board Meetings Attendance at the
Allended Last AGM
Mr. S. Elangovan 4 Yes
l Mr. S.A. Premkumar 4 Yes
Mr. K.S. §hanmugam a Yes
Mr. V.R. Subramanian 4 Yes
‘ Mr. V. Narayanan 4 Yes
[ Mr. R. Ramesh 4 Yes

The Board has complete access to any information within the company. The Board
welcomes opinions and the suggestions from the Managers and Employees who
‘ can provide additional insights in to the various issues of the company.

The information regularly provided to the Board includes:

e Annual operating plans and budgets including capital budgets and any
updates.

. Quarterly results of the company and its operating divisions or business segments,

} 3. Availability of information to the Members of the Board
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. Minutes of meeting of Audit commiltes, and related party transactions commitlee
of the Board.

. The information on recruitment and remuneration of senior officers.

. Show cause, demand, prosecution notices and penalty notices, which are
materially important.

. Details of any joint collaboration agreement.

. Sale of material nature, of investments, subsidiaries assats, which is notin normal
course of business.

. Non-Compliance of any regulatory, statutory nature or listing requirements.
4. Brief note on Directors seeking reappointment at the ensuing AGM.

Shri K.S Shanmugam aged aboul 89 Years having more than 20 years in the steel
industry. He is well versed in all aspects of the Steel Industry.

Snri R.Ramash aged about 51 Years having more than 15 years in the Steel Industry.
' He is well versed In all aspects of the Steel Industry.

5. Board Level Committee

The company has constituted the Audit Commiltes and Shareholders/Investors
Grievance commitlee as required under the Companies Act, 1956/ Corporate
Governance code, The committes comprise of experienced members of the Board
who ensure that high standards of corporate governance are followed In every sphere.
6. Audit Committee

The Audit Committee consists of Four irectors and is chaired by Mr. S. A Premkumar. The
Audit Committee Mestings were heid on 27.04.2012, 25.07.2012,29.10.2012 and 28.01.2013.
The Terms of reference of the Audit Committee covers the various matlers specified in
Clause 49 of the Listing Agreement.

Name of the Member No. of Meetings Held Attendance
1. Mr. K.S. Shanmugam 4 4
2. Mr. S.A, Premkumar 4 4
3. Mr. V. Narayanan 4 4
4. Mr. R. Ramesh 4 B

7. Scope of the committee:

The scope of the commitiee includes the following

. Reaview of company's financial reporting process

« - Review of internal control systems and its functioning

. Review of Financial statements -

. Discuss with the Auditors the adequacy of the internal audit function, major
accounting policies compliance with accounting standards and other legal
requirements

. To establish a mechanism for prevention and detection of frauds

. To review and appraise the performance of the investments made by the company
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8. Transfer and Shareholders’ Grievance Committee '

The Transfer and Shareholders' Grievance Committee consists of Three Directors and
Is chaired by Mr. S.Elangovan. The Transfer and Shareholders Grievance Committee
Mestings were held on 27.04.2012, 25.07.2012, 29.10.2012 and 28.01.2013.

Name of the Member No. of Meetings Held Attendance
1. Mr. S. Elangovan 4 -

2. Mr. S.A. Premkumar Bl 4

3. Mr. V.R. Subramanian 4 4

9. Disclosure

Disclosures on materially significant related parly transactions i.e. Transactions of
the Company of material nature, with its promoters/Directors of the management,
their subsidiaries or relatives etc., that may have potential conflict with the interest
\ of the Company at large. None of the transactions with any of the related parties
’ were in conflict with the interest of the Company.

10. Annual General Meeting
The details of last three Annual General Meetings of the company:

Year | Date Time Place

2012 | 28" September,2012 11.00 AM | No.5 Ranganathan Garden,
Anna Nagar, Chennai-800 040,
2011 | 29" September,2011 11.00 AM | No.5 Ranganathan Garden,
Anna Nagar, Chennai-600 040.
2010 | 23 September,2010 11.00 AM | No.5, Ranganathan Garden,

Anna Nagar, Chennai-600 040.
} 11. Means of Communication & General Shareholders Information;

' The Quarterly results are usually published in News Today (in English) and Maalai
Sudar (in vernacular language) *Dallies”.

12. Annual General Meeting

Day, Date and Time; Thursday 26" Seplember, 2013 at 11.00.A.M
Venue No. 5, Ranganathan Garden, Anna Nagar
Chennai -600040

13. Book Closure:

The Register of Members and the share transfer book shall remain closed from 20m
September 2013 to 26" September 2013 (Both days inclusive),

14. Listing on Stock Exchange:
Bombay Stock Exchange Limited (BSE) — Code No, 513452

——————
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15. Share Holding Pattern as on 3110372013
Category No. of Shares Held | % of Shareholding
Indlan Promoters 1213100 31.79
Mutual Funds and UTI - -
Private Corporate Bodies 21560 0.56
Indian Public 2579515 67.60
NRI's/OCB's 1825 0.05
independent Directors and Relatives - -
Other Directors - s
Total 3816100 100
16. Distribution of Shareholding as on 31/03/2013
Share Holding Range | No. of Holders % of Holders No. of Shares | % of Shares
Upto 500 7453 91.52 1276651 33.45
501 — 1000 445 5.46 363936 9,54
1001-2000 173 2.12 257057 6,74
2001-3000 20 0.25 49456 1.30
3001-4000 14 0.17 51067 1.34
4001-5000 7 0.09 33705 0.88
5001-10000 16 0.20 125300 3.26
10001 and above 16 0.20 1658928 43.47
Total 8144 100 3816100 100

17. Stock Market price data for the year 2012 - 2013

Bombay Stock Eicliﬂg: Ltd
Month _High _Low No.of Shares
Apr - 2012 5.69 5.23 1625
May - 2012 6.48 5.37 1659
Jun - 2012 5.88 5.88 300
Jul - 2012 5.59 3.03 25367
Aug - 2012 4.46 2.91 7132
Sep - 2012 4.44 3.62 328
Oct - 2012 3.44 3.12 1777
Nov - 2012 3.42 2.97 1457
Dec - 2012 '3.50 3.50 200
Jan-2013 3.50 3.50 356
Feb - 2013 3.70 3.60 6261
Mar - 2013 3.70 3.44 251
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18. Dematerialization of Shares and Liquidity :

No. of Shares dematerialized - 1721275

No. of Shares dematerialized in percentage 45.11%

19. Fixed Deposits

The Company has not accepted any fixed deposits during the year.

20. Address for correspondence

1. Registered office: No. 5, Ranganathan Gardens,
Anna Nagar, Chennal - 600 040,

2. Share Transfer Agent: Cameo Corporate Services Limited,
No. 1,Club House Road, Chennai 600 002
E-MalllD;admin@kaveripower.com /
asokan@kaveripower.com

21, Code of Conduct

The Board has laid down a Code of Conduct for all Board Members and senior
management of the company. All the Board members and senior management personnel
have affirmed compliance with the Code for the year 2012-13.

For and on Behalf of the Board
Place : Chennai S.Elangovan
Date : 19™ August 2013 Chairman and Managing Director
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MANAGEMENT DISCUSSION & ANALYSIS REPORT

We submit here the Management Discussion & Analysis Report on the business of the
Cempany for the year ended 31% March 2013. In this we have attempted to include
discussion on all the specified malters 1o the extent relevant or within limits that in our
opinion are imposed by the Company's own competitive position,

COMPANY INDUSTRY STRUCTURE & DEVELOPMENTS

During the Financial Year 2005-06, started a Gas based Power Plant through an SPV
namely Kaveri Gas Power Limited, at Maruthur Village, Maylladuturai T.K., Nagapattinam
District. The company also received dividend for its investment for the period 2006-
2007 to 2011 -2012,

REVIEW OF OPERATIONS
The financial review is available in the Directors report.
OUTLOOK

The Power Secior has a bright future. So the Company actively planning to enter into
EPC contracts in power sector and generation of power.

ENVIRONMENT & SAFETY

The Company is very conscious of the need to protect environment. The company is
taking all possible steps for safe guarding the environment.

OTHER MATTERS

There are no further or typlcal areas of risks or concerns oulside the usual course of
business foreseeable at this time. Intemal control systems are found to be adequate
and are continuously reviewed for further improvement.

CAUTIONARY STATEMENT

Statemenis in this *Management Discussion & Analysis” which seek to describe the
Company's objectives, projections, estimales, expectations or predictions may be
considered to be “forward looking statements” with in the meaning of applicable
securities laws or ragulations, Actual results could differ materially from those expressed
or implied. Impartant factors that could make a difference to the company's operations
include global and Indian demand-supply conditions, finished goods prices, stock
availability and prices, cyclical demand and pricing in the company’s markets, changes
in the government regulations, 1ax regimes, economic developments within India and
countries with which the company conducts business besides other factors, such as
litigation and other labour negotiations.

For and on behalf of the Management Team
Place : Chennai S. Elangovan
Date : 19th August, 2013 Chairman & Managing Director
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Auditors’ Certificate on Compliance with the conditions of Corporate Governance
under Clause 49 of the Listing Agreements,

1. We have examined the compliance with the conditions of Carporate Governance
by Mis Elango Industries Limited (the Company) for the year ended 31* March
2013 with the relevant records and documents maintained by the Company and
furnished to us for our examination and the report on Corporate Governance as
approved by the Board of Directors.

2. The compliance with conditions of Corporate Governance is the responsibility of
the management. Our examination was limited to procedures and Implementation
thereof, adopted by the.Company for ensuring the compliance with the condilions
of the Corporate Governance. It is neither an audit not an expression of opinion
on the Financial Stalements of the Company.

3. Based on the aforesaid examination and according to information and
explanations given to us we Certify that the Company has complied with the
conditions of Corporate Governance as slipulated in Clause 49 of the Listing
Agreements with the Stock Exchanges for the year ended 31st March 2013

4. We state that no investor grievances are pending for a period exceeding ona
month against the Company as per the records maintained by the Shareholders’
/Investors' Grievance Commitlee.

5. We further stale that such compliance is neither an assurance as to the future
viability of the Company nor the efficiency or effectiveness with which the
management has conducted the affairs of the Company

For V.SENTHILNATHAN &Co.,

Chartered Accountants
ICAI FNO.: 003711S
Place : Chennai ' (V. Senthilnathan)
Date : 19th August, 2013 © Partner
M.No:024244

.
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Independent Auditor's Report

To the Members of ELANGO INDUSTRIES LIMITED
Report on the Financial Statements

We have auditad the accompanying financial statements of ELANGO INDUSTRIES
LIMITED, which comprises the balance sheet as at 31 March 2013, the statement of profit
and loss and Cash Flow Statement of the company for the year then ended, and a sum-
mary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management Is responsible for the preparation of these financial statements that
glve a true and fair view of the financial position and financial performance of the company
in accordance with the Accounting Standards referred fo in sub-section (3c) of section 21
of the Companies Act, 1956 . This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the finan-
cial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility Is to express an opinion on these financial statements based on
our audit, We conducted our audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those Si1andards require that we comply
with ethical requirements and ptan and perform the audit to reasonable assurance about
whether the financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amount
and disclosures In the financial stat _The procedures selected depend on the auditor's
judgment, inciuding the assessment of the risk of material misstatement of financial stale-
ments, whether due to fraud or efror, In making those risk assessments, the auditor con-
siders internal control relevant to the procedures that are appropriate in the circumstances.
An audit also includes evalualing the appropriateness of accounting policies used and the
reasonableness of the accounting astimates made by management, as well as evaluating
\he over all presentation of financial statements.

We befieve that the audit evidence we have oblained is sufficient and appropriate 10
provide a basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the expianations
given to us, the financial statements given the information required by the Act in the man-
ner so required given a true and fair view in conformity with the accounting principles
| generally accepted in india.
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. Inthe case of the balance shest, of the siate of affairs of the company as at 31 March
2013, and

Il. In the case of the statement of profit and loss, of the Loss for the year ended on that
date. -

lil. In case of Cash Fiow Statement for the year ended on that date,
Report on other Legal and Regulatory Requirements

1. As required by the Companies {Audit Report) Order, 2003 ("the Order") issued by the
I Central Government of India in terms of sub-section 227 of the Act, we give In the
Annexure a statement of the malters specified in Paragraphs 4 and 5 of the Act.

| 2. As requirad by section 227(3) of the Act, we report that:

a) We have obtained all the information and explanations which to the best of our knowl-
edge and belief were necessary for the purposs of our audit;

b) In our opinion proper books of account as required by law have besen kept by the
company so far as appears from our examination of those books;

c) The balance sheet and statement of profit and loss dealt with by this Report are in
agreement with the books of accounts; and )

d) In our opinion, the balance sheet, and statement of profit and loss comply with the
accounting standards referred to in subsaction (3C) of section 211 of the Companias
Act, 1956.

e) On the basis of written representations received from the directors as on March 31

2013 and taken on record by the Board of Directors, none of the directors is disquali-
\ fied as on March 31, 2013, from being appointed as a director in terms of ciause (g)
of Sub Section{1) of Section 274 of the Companies Act, 1956

For V.SENTHILNATHAN &Co.,

Chartered Accountants
ICAI FNO.: 037118
Place : Chennai (V. Senthilnathan)
Date: 19™ August, 2013 Partner
. : M.No:024244
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Annexure to the Auditor's Report

The Annexure referred to in cur report to the members of Elango Industries Limited for the year
ended 31st March 2013. We report that:

[} fa) The Company has maintained proper records showing full particulars including
quantitative detalls of its fixed assets.
[b] Althemmhaveno(boenphysicalyvenﬁedbylhommagememduﬂm
the year but there is a reguiar programme of verification which, in our opinion,
Is reasonable having regard to the size of the Company and the nature of its
assets. No material discrepancies were noticed on  such verification.

fc] Duﬁmheyeam«emmdbposalotﬁmdasaetsbyh(:ompany.

[ii] As the Company does nol possess any Inventories during this year, the provisions of
clausa 4(ji) of the Companies (Audilors Report) Order, 2003 are not applicable.

[E]  Inour opinion, no loans that has been taken from / granted to Companies, firms or other
parties listed in the register maintained under section 301 of the Companies Act, 1956 is
not, prima facie, prejudiclal to the interest of the Company.

[iv]  In our opinion and according to the Information and explanations given to us, there are
adequate internal control procadures commensurate with the size of the Company and
the nature of its business with regard 1o purchases of goods, fixed asssts and with regard
to the sale of goods and services. During the course of our audit, we have not observed
any continuing fallure to correct major weaknesses in internal controls.

vl Aooomﬂngho!heinfomiauonandaxﬂanaﬁmgwentom,weamofmeopkﬂonm
there are no transactions that need to be entered into the register maintained under
Section 301 of the Companies Act, 1956. Accordingly, the provisions of clause
4(v) of the Companies (Auditors Report) Order, 2003 are not applicable to the Company.
homopﬁionwﬂmrdinghohelnhmmﬁmarﬂexphnaﬂonsglunbmme
hasnotacceptaddeposllslmmﬂawbllcunderﬂnpmisbmofsodbmS&(A)and
58(AA) of the Companies Act, 1956 and the Companies { Acceptance of Deposits) Rules,

1975 (as per our reporl).

[vii]  Inour opinion, the Company bas an in-house Internal audit system commensurate with

the size and nature of its business,

[viii]  We have broadly reviewed the books of account maintained by the Company pursuant to
the rules made by the central government for the maintenance of cost Records under
Section 209 (1) (d) of the Companies Act, 1956 in respect of the Company's products to
which the said rules are made applicable, and are of the opinion that prima facie prescribed
accounts and records have been made and maintained. We have, however, nol made a
detailed examination of the records with a view to determine whether {hay are accurate.

[ix]  (a) The Companyis regular in depositing with appropriate authoritiesundisputed statutory

dues including income tax, custom duty, excise duty, cess and other material statutory
dues applicable to it except sales tax,

{b) According to the information and explanation given to us, the undisputed amount
paysble in respect of sales tax arrears for a pariod of more than six months from the
date they became payable is Rs.85,454/- (Previcus Year Rs.85,454/-).

{c) Onthe basbofowwnlnﬂono’lhedmnbandreoordsofh%mw
and the information and explanations given to us upon our enquiries In this regards,
disputed amounts payable in respect of income-tax not deposited with the
appropriate authorities is Rs.27,59,978/- (Previous Year Rs.27,59,978).

13

v




ELANGO INDUSTRIES LIMITED 24th Annual Report

x)
[xi]

Ixid)

[xiii]

—_—

J {xiv)
[xv]
[xvi]
[xvii]

[evili]

[xix]
\ [xx]

[xxi]

Date

For V.SENTHILNATHAN &CO.,
Chartered Accountants
ICAl F.No: 0037118

Place : Chennai
: 16th August, 2013

The Company has incurred cash losses during the financial year covered by our audit
and not incurred cash loss immediately preceding financial year.
lnwopiﬂonawaeoordi:gbﬂwhbmaﬁmaruexplmaﬁomg'ventomumc«npw
has not defauited in repayment of dues to a financial institutions, bank or debenture
holders, Hence, the provisions of clause 4(xd) of the Companies (Auditors Report) Order,
2003 are not applicable,
Wearaoflhoochimmmmmpanyhasmtgrmbdlomsandadvmcesonha
baslsolsecwﬁybymydpledgeolsham,debenmmsandmmdut\olm
year under consideration. Accordingly the provisions of clause 4(xii) of the Companies
(Auditors Report) Order, 2003 are not applicable.
lnouropinion.ﬂwCOmpanyisnomchﬂﬁndoranldhllmmbenemfundfsodety.
. the provisions of clause 4(xii) of the Companies (Auditors Report) Order,
2003 ara not applicable to the Company.
In our opinion, the Company is not dealing in or trading In Shares, Securitles, Debentures
and other Investments. Accordingly the provisions of Clause 4 (xiv) of the Companies
(Auditor's Report) Order, 2003 are not applicabie to the Company,
Aocctdingtothelnlommliong'vmbous.mareollheopinbnﬂuathe(:ompmyhasnol
given any guarantee for loans taken by an associate Company. Hence the provisions of
clause 4(xv) of the Companies (Auditors Report) Order, 2003 are not applicable.
In our opinion, no tenm loan has been availed by the Company. Hence the provisions of
clause 4{xvi) of the Companies (Auditors Report) Order, 2003 are not applicable.
As we were not able to establish any awdit trail of fund flows which can comelate end use
mmmm.ammmmmmmwm
Mmanmmmofh&hmmldmmw.mmmmtmﬁm
mwmmmlnmmmﬂmfammmmmwmw.
Aoooumglomeidmnazionandumlanaﬁonsmnious.ﬂnmmpanyhasmtmade
avymkmﬁdaﬂolmomdaharesloparﬁesandmieaowemdhhredw
maintalned under section 301 of the Act. Hence the provisions of clause 4{xviii) of the
Companies (Auditors Report) Order, 2003 are ..o! applicable.
Accordlngloﬂnhfonneﬂonmdexplmllomy‘venwLle.duingmepeﬁodcoveradby
ouaudltrepm.lhec:ompanyhasnotissuedanydobem. Henca the provision of
clause 4 (xix) of the Companies (Auditors Report) Order, 2003 are not applicable,
During the period covered by our audit report, the Company has not raised any money
through public issue. Henca, the provisions of Clause 4 (xx) of the Companies (Auditor's
Report) Order, 2003 are not applicable to the Company.
According to the information and explanations given to us, no fraud on or by the Company
has been naticed or reported during the course of our audit.

(V.Senthilnathan)
Partner
M.No: 024244
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ELANGO INDUSTRIES LIMITED
_. No:5,Ranganathan Gardens, 15th Main Road Extn
" Anna Nagar , Chennai -600040
_ BALANCE SHEET AS AT 31ST MARCH, 2013
Particulars Note As on As on
31-03-2013 31-03-2012
. EQUITY AND LIABILITIES
1) Shareholder's Funds
a) Share Capital 1 38,216,000 38,216,000
b) Reserves and Surplus 2 12,528,313 16,357,992
¢} Money received against share varrans - .
{2) Share application money pending allotment - -
(3) Non-Current Liabllitles
a) Long-term borrowings - -
zb Deferred tax liabilities (Net) - -
c) Olher Long term habilities - -
{d) Long term provisions 3 22,184 22,184
4) Current Liabilities
a) Short-term borrowings - -
b) Trade payables - 251,083 74,714
(cg Other current liabilities 5 5,005,893 4,867,629
(d) Short-erm provisions =
Total 56,023,473 59,538,519
Il. ASSETS
(1) Non-current assels
3) Fixed assets
i) Tangible assets 6 1,086,711 1,262,451
ity | ible assels - 5 2
m; Cap#tal work-in-progress - -
iv) Intangible assels under development S >
; Non-current invesiments 7 37,630,000 30,630,000
c) Deferred lax sssets (net) - -
d) Long term loans and advances 8 15,487,213 22,287,213
e) Other non-current assels - -
(2) Current assets
a) Current investments - -
b) Inventories - -
¢) Trade receivables ] 996,205 096,205
d; Cash and cash equivalents 10 26,144 42,650
o) Short-term loans and advances 1 778 473 4,320,000
f)  Other current assets 12 18,727 3 }
Total 56,023473 | 59538519
Notes referred to above form an integral part of this Balance sheet
Previous fi are regrouped wherever necessary
This is the nce sheet referred to in our report of even date
for V. SENTHILNATHAN & Co.,
Chartered Accountants
Firm Reg No: 0037118 S. ELANGOVAN S.APREMKUMAR
Managing Director Director
(V. SENTHILNATHAN)
Partner N.Asokan
M.No.024244 Company Secretary
Place: Chennai
Date : 19™ August, 2013
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ELANGO INDUSTRIES LIMITED
No:5,Ranganathan Gardens, 15th Main Road Extn
Anna Nagar , Chennai -600040

Particulars Note As on As on
31-03-2013 31-03-2012
Revenue from operations - -
Other Income 13 1.519.000 3,038,000
Total Revenue 1,519,000 3,038,000
Expenses:
Cost of materials consumed - -
Purchase of Stock-in-Trade -
Changes In inventories of finished goods,
work-in-progress and Stock-in-Trade - -
Employee benef expense 14 4,659,761 5,843,069
Financial costs .= =
Depreciation and amortization expense 8 175,739 204,236
Other expenses 15 513178 302,929
Total Expenses 5,348,678 6,350,234
Profit before exceptional & extraordinary
items and tax (3,829,678) (3,312,234)
Exceptional ltems - -
Profit before extraordinary items and tax (3,829,678) (3,312,234)
Extracedinary ltems - -
PROFIT / (LOSS) BEFORE TAX (3,829,678) (3,312,234)
Tax Expense:
Current tax - -
Deferred tax - -
PROFIT (LOSS) FOR THE PERIOD (3,829,678) (3,312,234)
Earning per equity share:
(1) Basic (1.00) (0.87)
(2) Diluted {1.00) (0.87)
Notes referred to above form an integral part of this Balance sheet
Previous figures are regrouped wherever necessary
This is the Batance sheet refarred to in our report of even date
for V. SENTHILNATHAN & Co.,
Chartered Accountanis
Firm Reg No: 003711S .
(V. SENTHILNATHAN) S. ELANGOVAN S.APREMKUMAR
Partner Managing Director Director
M.NO : 024244
Piace : Chennai N.Asokan
Date : 19" August, 2013 Company Secretary
16
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ELANGO INDUSTRIES LIMITED

PARTICULARS

NOTE 1
SHARE CAPITAL

AAuthorised Capital
40,00,000 Equity Shares of Rs.10 each

B.lssued & Subscribed Capital :

38,38,100 Equity Shares of Rs,10 each

Paid up Capital ;
38,16,100 Equity Shares of Rs.10 each
C.Par Value of Shares

D.Reconcillation of Shares
Opening Balance

Capital raised during the year
Buy Back of shares
Closing Balance

E.Shares held by the Holding Company
F.Shareholder holding more than 5% Share

S.Elangovan

Shanmugam

Cauvery Power Trading Chennai Lid
G.Calis Unpaid on Shares
H.Forfeited Shares

NOTE -2

RESERVES & SURPLUS
General Reserve
Subsidy

Profit & Loss Account
Opening Batance
Add: Profit/(Loss) during the year

ELANGO INDUSTRIES LIMITED
No:5,Ranganathan Gardens, 15th Main Road Exin
Anna Nagar , Chennai -600040

As on
31-03-2013
Rs

40,000,000

38,351,000

38,161,000
10

38,161,000

-

38,161,000

% of Holding
15.03%
9.16%
5.24%
___55,000
38,216,000

5,000,000
2528
5,025,281

11,332,711
(3,829,678)
7,503,033
12,528,313

I ]

24th Annual Report

As on
31-03-2012
Rs

40,000,000

38,381,000

38,161,000
10

38,161,000

38,161,000

% of Holding
15.03%
9.16%
5.24%
55,000
38,216,000

5,000,000
25,281
5,025,281

14,644,945
(3.312,234)
11,332,711
16,357,992
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ELANGO INDUSTRIES LIMITED
No:5,Ranganathan Gardens, 15th Main Road Extn
Anna Nagar , Chennai -600040
ALAN SHEET FOR TH 2
As on As on
PARTICULARS 31-03-2013 31-03-2012
NOTE-3
LONG TERM PROVISIONS :
Provision for MAT/T 22,184 _ 22184
22184 22,184
NOTE - 4
TRADE PAYABLES :
Sundry Creditors 251,083 74,714
NOTE -5
OTHER CURRENT LIABILITIES :
Staff & Workers Salary payable 384,335 334,218
Audit fees payable 50,562 50,562
TDS payable 58,081 200,717
Ralated Parties :
Cauvery Power Generation Chennai Pvt Ltd - 4,190,423
Kaveri Gas Power Ltd 4512915 91,708
5,005,893 4,867,629
NOTE-7
NON CURRENT INVESTMENTS :
Investment in Equity instruments
In Kaveri Gas Power Limited
} 25000 Equity Shares @ Rs. 10 each fully pald 250,000 250,000
In Cauvery Power Generation Chennai Private Limited 7,000,000 -
Share Application Money
Investment In Preference Shares
In Kaveri Gas Power Limited 30,380,000 30,380,000
30,38.000 Praeference Shares @ Rs 10 each
fully pald
| 37,630,000 30,630,000
The Investment of Rs.2,50,000/- in the Equity Shares of Mis. Kaveri Gas Power Ltd and Investment
of Rs. 3,03,80,000/- in the Preference Shares of Mis. Kaveri Gas Power Ltd, under the same
management whose shares are unquoted are valued at cost. The Management is of the opinion’
that there is no diminishing value on these Investments.
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NOTE-8

LONG TERM LOANS & ADVANCES

Balance with Statutory Authorities :

Excise Duty - Cenvat Credit 1,876,645 1,776,645
TDS Receivable 2008-09 - -
TDS Receivable 2002-10

Sales tax Deposit 5,000 5,000

Electricity Subsidy due 10,996,638 10,996,638

Related Parties :

Cauvery Power Generation Chennal Pyt Lid

- Secuzy Depasit for contracts - 7,000,000

Loans and Advances to Others :

Ankit Ispat Pvt Ltd 2,308,932 2,308,932

Rent Advance 200,000 200,000 '
15,487,213 22,287,213

As per the order by the te Tribunal for Excise Duty, the a to waive the
artand Bn gonsity s U Compars: Kt o r ok St the acpest 1 wave the
during this year. The appeal is under progress.

NOTE-9

TRADE RECIEVABLES
Sundry Debtors - Less than six months old - -

Sundry Debtors - More than six months old 996,205
996,205 996,205
Cash Bmalan%::h on Hand - 6,631 8,713
Balance with Banks :
State Bank of India __ 18513 33,837
26,144 42,650
NOTE - 11
Short term Loans and Advances
Loans and Advances to Related Partles :
Cauvery Power Trading Chennal Ltd 769,560 4,320,000
Loans and Advances to Others :
Advance to staff 8013 .
778,473 4,320,000
NOTE - 12
Other Current Assets
Prepaid Expenses
Demat Expenses 18,727 -

18,727 -
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ELANGO INDUSTRIES LIMITED
No:5,Ranganathan Gardens, 15th Main Road Exin
Anna Nagar , Chennai -600040
NOTES SY. FIT & LOS
1.03.2013
As on As on
PARTICULARS 31-03-2013 31-03-2012
Rs Rs
NOTE - 13
OTHER INCOMES
Dividend on other investments(Shares) : 1519000 3038000
Dividend from M/s Kaveri Gas Power Ltd
NOTE - 14
Employee Benefit Expense
Salaries & Wages 4295238 5430031
Bonus & Incentive 361550 410100
Staff welfare exp. 2073 2038
4659761 5843069
NOTE - 15
OTHER EXPENSES :
Rates & Taxes :
Custodial fee - NSDL & CDSL 28080 42346
Demat Expenses 9363 27575
Listing Fee 31964 16545
Postage Expenses 65330 367
Printing & Stationery 150250 13950
Professional & Legal Expenses :
Legal & Secretarial charges 105000 0
Secretarial Fees 20225 38020
Audit fee
Statutory Audit fee 56180 56180
Administrative Expenses !
Advertisement 25720 27060
Office Expenses 1472 5272
Administrative Expenses 17765 621
Bank charges 1819 681
Income Tax Reversal 0 74312
513178 302929
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NOTES FORMING PART OF BALANCE SHEET FOR THE YEAR ENDED 31.03.2013
BASIS FOR PREPARATION OF FINANCIAL STATEMENTS
BASIS OF ACCOUNTING

The Financial Statements have been prepared under historical cost convention on accrual basis
and comply with notified accounting standards as referred to in Section 211(3C) and other relevant
provisions of the Companies Act, 1956,

Ali assets and liabilities have been classsified as current or non-current as per the company’s
normal operating cycle and other criteria set out in Revised Scheule VI to the Companies Act,
1956. Based on the nature of the services and their realisation in cash and cash equivalents, the
Company has asceriained its operating cycle as twelve months for the purpose of current and
non-current clasification of assets and liabilities.

USE OF ESTIMATES

The preparation of the financial statements In conformity with the accounting standards generally
accepted in India requires the management to make estimates that affect the reported amount
of assets and liabilitles, discicsure of contingent liabifities as at the date of the financial statements
and reported amounts of revenues and expenses for the year. Actual results could differ from
these estimates,

The Company is 2 Small and Medium Sized Company (SMC) as defined in the general instructions
in respect of accounting standards notified under the companies Act 1956. Accordingly, the
company has compiled with the accounfing standards as applicable to a Small and Medium
Sized Company.

VALUATION OF INVENTORY
The company does not have any Inventory as on 31.3.2013.
IMPAIRMENT OF ASSETS

An assel is concerned as impaired in accordance with Accounting Standard 28 on ‘Impairment
of Assets”, when at balance sheet date there are Indications of impairment and the carrying
amount of the asset, or where applicable the cash generating unit to which the asset belongs,
exists is recoverable amount (i.e. the higher of the asset's net selling price and value in use).
There were no reduction or gain against the carrying amount to the recoverable amount and no
effect for the impairment is recognized in the profit and loss account.

CONTINGENT LIABILITY

Contingent liabilities as defined in accounting standard 29 on “provisions, contingent liabilities
and contingent assets” are disclesed by way of notes o the accounts. Provision is made if it is
probable that an outflow of future economic benefits will be required for an item previously deait
with as a contingent liabllity. There were no transactions covered under this category and no
pravision has been made during this year.
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ACCOUNTING FOR TAXES ON INCOME

Income taxes are accounted for in accordance AS 22 "Accounting for Taxes and Income” issued
by the ICAL. Tax expense comprises both current and daferred tax. Current tax is measured at
meamountexpectedtobepaidlofrsoweredﬁommmamwes using the applicable tax
rates. Deferred tax assets and Nabilities are recognized for future tax consequences attributable
1o timing difference between taxable income and accounting income that are capable of reversing
horrmresubsoqucnlpetiodsandormewedushgrelevamemcbdtaxratas. At each
Balance Shest, the Company reassesses unrecognized deferred tax assets to the extent they
have bacome reasonably certain or virlually certain of realization, as the case may be.

EMPLOYEE BENEFITS
Defined Contribution Plan

The Company has defined contribution plans for employees. But there are no permanent
employees during the financial year. Hence there Is no Contributions Paid/Payable {o these
plans during the financial year.

FOREIGN CURRENCY TRANSACTION

Thera is no foreign currency transaction during the financial year 2012-13, hence there is no
exchange difference,

SEGMENT REPORTING

AsTMCanpmyhasdoeeddmRsopuaﬁon.MammseparalempodaNesegmemas
per Accounting Standard (AS) 17 "Segment Reporting * .
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RELATED PARTY TRANSACTION

In accordance with Accounting standard (AS) 18, the disclosures required as given below:

Particulars Subsidiary| Other Key Manag Financial Financial
Company | Company(s) ement Year Ended | Year Ended
Personnel 31.03.2012| 31.03.2013

Loars & Advances NA Cauvery Power S Elangovan
Trading Chennal SA Premkumar
Privale Limited K.S.Shanmugam 43,220,000 769.560

1 Investment N.A Kaveri Gas S. Elangovan 2,50,000 2,50,000
Power Lid SA. Premkumar (In Equity {In Equity

K S Shumgmﬂ Shares) Shares)
30,380,000 30,380,000

(In Preference | {in Preference

Shares) Shares)
Current Listilibes NA Cauvery Power S. Elangovan 4150423 NIL
Ceneration S.A. Premiumar
Chennai
Private Limtied
Current Liabilties N.A, Kaveri Gas Power
Limiled S, Elangovan
SA. Premiumar
K. S. Shanmugan| 91,709 4512815
Security Depasit for
Confracts NA. Cauvery Power
Generation Chennai | S. Blangovan
| Private Limited SA. Premkumar 7,000,000 NIl
Other Cument Assets | N.A. Cauvery Power
Generation S. Elangovan
Chennai Private S.A. Premkumar NIl 7,000,000
{ Lirnited
EARNINGS PER SHARE:

MmuwmrBMBmdwmmmNWossbhymmm
to equity shareholders (after deducting attrbutable taxes) by the weighted average number of
equity shares outstanding as at the end of the year. As there were no shares considered as
dilutive, same denominator as applicable for Basic EPS has been used for computing the dilutive
Eamings Per Share,
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Particulars

Profit after Tax
Less: Dividend on praference shares
{Including corporate dividend tax)

Profit after tax for equity share holders -Basic
(numerator)

Addi{Less): Exchange loss /(gain) on FCCBs'

Profit after tax for equity share holders- Diluted
(numerator)

Earning per share - Basic
Eaming per share — Diluted
Nominal value per share

Weighted average number of equity shares
for Basic EPS (denominator)

Weighted average number of equity shares for
Diluted EPS (denominator)

1. Discontinued since 01.08.2003

2, Segment
3. Carrying amount of total
assels 17,397,769
4. Carrying amount of total
liabilities : NIL
5. Profit from ordinary
activities : NIL
6. Income Tax expenses : NIL

7. (ain on Disposal of Assets  * NIL

8. Cash fiow from discontinued
. operations.
:} NIL

Operating activities
Investing activities

Financial activities

Current Year
201213

-3520678

-3829678
(1.00)
(1.00)

10

38,16,100

38.16,100

DISCONTINUED OPERATIONS (PURSUANT TO AS 24}

Previous Year
201112

-3312234

-3312234

3312234
(0.87)
(0.87)

10

38,16,100

38,16,100

Primarity Manufacturing of Steel Ingots
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In the opinion, of the Board of Directors and to the best of their knovdedge and belief, the value
on realization of Current Assets, Loans and Advances In the crdinary course of business will not
be less than the amount at which they are stated in the Balance sheet.

Cenfirmation of Balances from certain parties for the amounts due to them or due from them is
yat to be received / reconciled. X

For the year ended on March 31, 2013, the company has not generated any sales revenue from
the Plant & Machinery capable of manufacturing 13000 tons PA of Steel Ingots from Metal
Scraps during the financial year 2012-13 but earned only axemptad dividend income from the
investment in shares of companies.

The timing differences related malndy to depreciation and unabsorbed losses and the net effect
of such differences will result in deferred tax asset or liability. The company has not earmed any
taxable income hence as a measure of prudence net deferred tax asset relating to the above
period has not been recognized in the accounts.

Since there is no tax liability, no Provision for Income Tax has been made In the books of accounts
as per the previsions of the Income Tax Act.

MANAGERIAL REMUNERATION

Payment of Managerial Remuneration and other benefits inclusive of perquisites not made to
the Managing Director and Director against their option.

MICRO, MEDIUM & SMALL ENTERPRISES ACT, 2006.

In spite of the absance of a database identifying Creditors as Small Scale industrial Undertakings,
it is the opirion of the management that there are no parties, which can be dassified as Small
Scale industrial Undertaking to whom the Company owes any sum. The Auditors have accepted
the representation of the management in this matter.

As per the Business Plan prepared by the Managemenl, they are exploring the possibilities to
revive the manufacturing activities along with the present investment of surplus funds into the
diversified projects.

According 1o the information and explanation given to us, we are of the opinion that the changes
in the Fixed Assets have not affected the going concern status of the company.

Figures shown in the accounts have been rounded off to the nearest rupee.

Notes 1 to 15 are annexed to and forming part of the accounts.
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ELANGO INDUSTRIES LIMITED
No:5,Ranganathan Gardens, 15th Main Road Extn
Anna Nagar , Chennal -600040
N STA MEMT EOR Th EAR ENDED CN it MARCI20
As on 31.03.2013 As om 31022012
e .
LCASHINFLOWS
1) From Operating Activities
{n) Profe from Operaing Adivises
Adustments:
Depreciation
Oividdand Incorme
(D) Working Capitsl Changes
Incranas i Curmernd Listisy 314033 4462086
TOTAL 314533 4,462,086
2) From investing Activities
Dividand Recsived 1,210,000 3,088,000
3) From Finaneing Avtivites -
TOTAL C~sH INFLOWS 1,833 533 7.560,004
L CASH QUTFLOWS: -
1) From Operating Activities
) Loss from Operating Activites 3529678 3312204
Ausarronts:
Deprecation (T T (204,235)
Divisters income 1,519,000 3,038,000
B) Working Capal Changea
Increcnm i Curerd Assets (3,408 300) 2932531
Ducrease i Cutent Lisbifty <
01 Dfrect Tmxes Paid - .
TOTAL CASH OUTFLOWS 1,764,239 5078630
B NET(DECREASEMNCREASE IN CASH & CASH EGUAILENT 60,794 (1,570, 454)
A0 Cash & Canh Fquivaient ot the beginning of the period 42,650 1,621,114
V. Cash & Cash squivalent st the and of the Period 26,084 42080
<> Cash on Hand 631 3,097
> Blalance with clhwer Banks
-8B 19.693 0713
26,144 42,860
We have veriiad the Cash Flow Statement far the year ended an 315t March, 2013 of with reference %o the Audited
Annual Accounts for the s8id period and found the same are in agreament therewith,
for V. SENTHILNATHAN & Co.,
Chanered Accounants
Firm Reg No: 0037115
(V. SENTHILNATHAN) 5. ELANGOVAN S APREMKUMAR
Partner Managing Director Director
M.NO : 024244
Place : Chennal N.Asokan
Data - 18" August, 2013 Company Secretary
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